
 

 

SUBJECT SYLLABUS 

 

Subject name: Financial analysis Subject code: ERN-0-0044T 

  Subject type: Compulsory  

  Number of 

hours: 
2+2 credit 5 

  
Semester: I. Classes: Erasmus 

  Major/ specialty:  

  Preconditions: Accounting and Mathematics 

  
Coordinator: Dr. Melles Hagos Tewolde PhD Status  Professor 

Instructor: Dr. Melles Hagos Tewolde PhD Status  Professor 

  
Department: Business Management  

  
The object of the 

course: 

The course will be participative and focus on thinking, understanding, analyzing, 

and presenting findings and conclusions based on developing analytical skills for 

use in a multitude of corporate, banking and M&A/investment settings [think⋅ing 

adjective – capable of using the mind to reason or reflect. Noun: 1. use of the 

mind to form thoughts, 2. opinions or conclusions arrived at].  Although the 

course will touch on the selling of concepts, objectivity and intellectual integrity 

will be stressed and challenged during peer discussions.  In addition, the course 

will highlight the need for continued collaboration amongst participants to ensure 

(and reinforce the need for) relevance to the ROW (Rest Of the World contrasted 

with Real World). 

Highlight of  the 

course  

This course is intended for financial and credit analysts, CPA or CFA candidates, 

investors, business managers, or individuals who are involved in equipment or 

real estate financing or leasing, or trade credit analysis. The course focuses on 

the mechanics of financial statement analysis including balance sheet and income 

statement analysis, ratio analysis, cash flow analysis, common size analysis, and 

trend analysis. Particular emphasis is placed on quality of earnings analysis. Stu-

dents are expected to analyze and evaluate free cash flow generation, profitabil-

ity, operating efficiency, and the impact of leverage on business risk and return 

on equity. 

Learning out-

comes 

  
 

1. Through in class participation, preparation and presentment of a term pro-

ject, and written tests the student will demonstrate knowledge of how to 

effectively assess a borrower’s ability to repay loans.  

2. The student will be able to communicate how a company’s type of busi-

ness, legal structure, size, and management strategies affect the way a 

lender conducts financial analysis through written exercises and/or tests. 

3. The student will demonstrate the ability to analyze income statements, 

balance sheets, and pro forma statements through written exercises and/or 

tests. 

4. The student will calculate key financial ratios and use them to compare a 

company’s performance with that of the company’s industry through par-

ticipating in class discussions and/or activities, a research project and 

through written tests.  

5. The student will use advanced analytical techniques: sensitivity analysis, 



 

 

sustainable growth, working investment analysis, breakeven analysis and 

operating leverage through participation in class, group, and/or home-

work assignments, a research project and written tests.  

6. The student will determine when a funds flow statement is required 

through class assignments and written tests. 

7. The student will construct and analyze long-run, multiple-year forecasts 

of income statements and balance sheets through classwork, homework, a 

research project and written tests. 

8. The student will construct and interpret a cash budget through classwork, 

homework and written tests. 

  Topic of the 

course: 

 

1. Overview of Financial Reporting, Financial Statement Analysis, and Val-

uation. 

2. Asset and Liability Valuation and Income Recognition. 

3. Income Flows versus Cash Flows: Understanding the Statement of Cash 

Flows. 

4.  Profitability Analysis. 

5. Risk Analysis. 

6. Financing Activities. 

7. Investing Activities. 

8. Operating Activities. 

9. Accounting Quality. 

10. . Forecasting Financial Statements. 

11.  Risk-Adjusted Expected Rates of Return and the Dividends Valuation 

Approach. 

12. Valuation: Cash-Flow Based Approaches. 

13. Valuation: Earnings-Based Approaches. 

14. Valuation: Market-Based Approaches. 

  
Teaching meth-

ods: 

 

Theoretical: 

The teacher gives the necessary materials to learn, explains, analyses in class all 

the concepts and methods and clarifies the students’ doubt with help of exam-

ples. 

Practical: 

The students solve exercises applying the theoretical knowledge they have 

learned.  

 
 

 

 

 

 

 

 Course Re-

quirements: 
We will be drawing heavily on the accounting vocabulary and concepts that you 

learned in Accounting.. You are expected to have a thorough grasp of this mate-

rial before beginning your study of finance. 

Your active participation in class is necessary, both for you and for your class-

mates. Your participation score will reflect my assessment of your attendance, 

your contributions to class discussions, and your overall positive demeanor dur-

ing class. The semester will be closed by taking examination 70% of the total 

point and presenting during the semester, which include 30 % of your final re-

sults. 

Grades: 90-100       5 



 

 

               80-89        4 

               70-79        3 

               60-69        2 

                 0-59         1 failed. 

  required mate-

rials: 

 Wahlen / Baginski/Bradshaw FINANCIAL REPORTING, FINANCIAL STATEMENT 
ANALYSIS, AND VALUATION, 8E, Published by Cengage Learning, ©2015. 

Offered read-

ings: 

 

 Gibson’s FINANCIAL STATEMENT ANALYSIS, 13E, Published by Cengage Learning, 
©2013 

   


